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N-Gas Limited
Financial Statements - 31 December 2021
Together with Directors’ and Auditor's Reports

Directors' Report

The Directors are pleased to present their annual report on the affairs of N-Gas Limited ("the Company™),
together with the financial statements for the year ended 31 December 2021.

Date of incorporation and principal activities
N-Gas Limited was incorporated in November 2004 in Bermuda and is jointly owned by NNPC (62.35%),

Chevron (20%) and Shell (17.65%). The Company is the foundation shipper for the West African Gas Pipeline
project (WAGP).

The actual number of ordinary shares allotted to each shareholder is shown in the table below. The shares are
at a nominal value of $1 each.

Analysis of Shareholding Number of %
Nigerian National Petroleum Corporation 7,482 62.35
Chevron N-Gas Limited 2,400 20.00
Shell Overseas Holdings Limited 2,118 17.65
Total 12,000 100.00

Finanecial Statements

The Directors submit the financial statements of N-Gas Limited for the year ended 31 December 2021 in
accordance with International Financial Reporting Standards (IFRS).

The financial statements were authorised by the board on [ l\[\\/ N O’(\ﬂ ~ 2022,

The members of the board and their present status are shown below:

Name of Director Status Date of Appointment Date of Resignation
Oluwaseyi O. Omotowa Chairman 19 March 2020

Sanjay Narasimhalu Director 15 July 2016

Mansur Sadig Sambo Director 04 April 2016 03 September 2021
Olusegun Zacchaeaus Adebayo Director 12 December 2017

Muhammed Z Ali Director 03 September 2021

All the directors including the chairman, are non-executive directors of N-Gas Limited.
Dividend

Dividends of $1,266.67 per share were paid during the course of the year.

Auditor

The Company's auditor, PricewaterhouseCoopers (PwC) has expressed a willingness to continue in office.

BY ORDER OF THE BOARD

Secretary: &CW (A t &fo D'C/“l« \rL Q_CQV\/
Date: \\_E ) W . -}‘D.} -
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Results at a Glance

Note 2021 2020
USs$'oo0 US$'oo0

Revenue 12 5,565 6,469
Profit for the year 8,476 9,532
Retained earnings 7,704 14,428
Share capital 8 12 12
Equity attributable to equity holders of the Company 7,716 14,440
Earnings per share (USD) 17 706 794
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Statement of Directors' Responsibilities

The directors are required to prepare financial statements for each financial year that give a true and fair view of
the state of financial affairs of the Company at the end of the year and of its profit or loss. This responsibility
includes ensuring that:

(a) appropriate internal controls are established both to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities;

(b) the Company keeps accounting records which disclose with reasonable accuracy the financial position
of the Company;

(c) the Company has prepared financial statements using suitable accounting policies supported by
reasonable and prudent judgments and estimates, that are in conformity with International Financial
Reporting Standards.

The financial statements give a true and fair view of the state of the financial affairs of the Company and of
its profit. The directors further accept responsibility for the maintenance of accounting records that may be
relied upon in the preparation of financial statements as well as adequate system of internal control.

Nothing has come to the attention of the directors to indicate that the Company will not remain a going
concern for at least twelve months from the date of this statement.

Director

Date: | ‘1‘ l C"fQ—?’













Statement of Profit or Loss and Other
Comprehensive Income

Revenue

Gross profit
Other Income
Administrative expenses

Reversal of impairment loss on trade receivables

Operating profit

Finance income

Finance cost

Net profit for the year
Other comprehensive income

Total comprehensive income for the year

Earnings per share for profit attributable to the equity

holders of the Company (US Dollars per share)

N-Gas Limited
Financial Statements - 31 December 2021
Together with Directors’ and Auditor's Reports

Note 2021 2020
US$'oo0 USs$'o00
12 5,565 6,469
5,565 6,469
13 4,242 4,445
14 (1,660) (1,702)
15 7 12
8,154 9,224
16 1,218 2,190
16 (896) (1,882)
8,476 9,532
8,476 9,532
17 706 794

The notes on pages 14 to 28 form an integral part of these financial statements.
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Statement of Financial Position

Current assets
Call deposit
Trade and other receivables

Cash and cash equivalents

Total current assets

Total assets

Equity attributable to equity holders of the Company
Share capital

Retained earnings

Total equity

Cuwrrent liabilities
Shipper's imbalance
Security account beneficiaries

Trade and other payables
Total liabilities

Total equity and liabilities

N-Gas Limited

Financial Statements - 31 December 2021
Together with Directors’ and Auditor's Reports

Notes 2021 2020
US$'ooo US$'o00

5 27,216 27,208
6 40,174 78,772
7 21,457 30,255
88,847 136,235

88,847 136,235

8 12 12
7,704 14,428

7,716 14,440

9 20 1,430
10 27,200 27,200
11 53,911 93,165
81,131 121,795

88,847 136,235

The financial statements on pages 10 to 13 were authorised for issue by the Board of Directors on

(L(\. S C_Q; . -EYD';S._':}L and were signed on its behalf by:

Director....... =77\

The notes on pages 14 to 28 form an integral part of these financial statements.
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Statement of Changes in Equity

Balance as at 1 January 2020
Comprehensive income
Profit for the year
Transactions with owners

Payment of dividends on ordinary shares

Balance at 31 December 2020
Balance as at 1 January 2021
Comprehensive income

Profit for the year

Transactions with owners

Payment of dividends on ordinary shares

Balance at 31 December 2021

N-Gas Limited

Financial Statements - 31 December 2021
Together with Directors' and Auditor's Reports

Share Retained
Note capital Earnings Total equity
USs$'oo0 US$'oo0 US$'oo0
12 10,896 10,908
= 9,532 9,532
18 - (6,000) (6,000)
12 14,428 14,440
12 14,428 14,440
- 8,476 8,476
18 - (15,200) (15,200)
12 7,704 7,716

The notes on pages 14 to 28 form an integral part of these financial statements.
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Statement of Cash flows

Notes 2021 2020
US$'oo00 US$'o00
Cash flows from operating activities
Cash generated from operations 19 6,402 19,007
Net cash generated from operations 6,402 19,007
Cash flows from financing activities
Dividends paid 18 (15,200) (6,000)
Net cash used in financing activities (15,200) (6,000)
Net (decrease) / increase in cash and cash equivalents (8,798) 13,007
Cash and cash equivalents at beginning of the year 30,255 17,248
Cash and cash equivalents at end of the year 7 21,457 390,255

The notes on pages 14 to 28 form an integral part of these financial statements.

13



Notes to the financial statements

1

e

N-Gas Limited
Financial Statements - 31 December 2021
Together with Directors’ and Auditor's Reports

General information

N-Gas Limited was incorporated as a private limited liability Company on 17th November 2004 in Bermuda and
commenced operations in the same year. The Company is jointly owned by the Nigerian National Petroleum
Corporation (62.35%), Chevron N-Gas Limited (20%) and Shell Overseas Holdings Limited (17.65%). The address
of its registered office is Clarendon House, 2 Church Street, Hamilton HM CX, Bermuda.

The Company's main activity is to facilitate delivery of natural gas shipped through the Escravos-Lagos Pipeline
System (ELPS-NGC) and the West African Gas Pipeline (WAGP) to its customers in the countries of Ghana, Togo
and Benin.

The Company has executed agreements with upstream producers in Nigeria (Chevron Nigeria Limited Joint
Venture (CNL-JV) and Nigerian Petroleum Development Company/ND Western Joint Venture (NPDC/NDW-JV))
and with gas transportation companies (Nigerian Gas Company Limited (NGC) and West African Petroleum
Company (WAPCo) ) for the supply and transportation of gas to its customers.

The agreement with NPDC/NDW-JV was previously with SPDC-JV but subsequently novated to NPDC/NDW-JV
following the divestment of Shell Petroleum Development Company Joint Venture (SPDC-JV) from the asset that is
the major source of its upstream gas supplies. The Novation agreement which transfered the rights and obligations
of the NNPC/SPDC JV parties to NPDC/NDW JV parties in the NNPC/SPDC Gas Purchase Agreements (GPAs),
was finally concluded in December 2014 following the execution of the novated Trust Accounts and Security Deeds
(TASDs).

Statement of significant accounting policies
A summary of the principal accounting policies, all of which have been applied consistently throughout the current

and preceding year, is set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

The financial statements of N-Gas Limited ("the Company") have been prepared in accordance with the
'International Financial Reporting Standards' (IFRS) and 'International Financial Reporting Standards
Interpretation Committee' (IFRIC) interpretations.

The financial statements have been prepared in accordance with the going concern principle under the historical
cost concept.

All values are rounded to the nearest thousand except otherwise stated. The financial statements are presented in
thousands of US dollars.

The preparation of financial statement in accordance with the IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise judgment in the process of applying the Company's accounting
policies.

The areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 4.

New standards, amendments and interpretations not yet adopted by the Company

Certain new accounting standards and interpretations have been published that are not mandatory for 31 December
2021 reporting periods and have not been early adopted by the Company. These standards or amendments are:

* Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)
= Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS practice statement 2)
« Disclosure of Accounting Estimates (Amendments to IAS 8)

These standards are not expected to have a material impact on the entity in the current or future reporting periods
and on foreseeable future transactions.

14
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Notes to the financial statements Together with Directors’ and Auditor's Reports

2 Statement of significant accounting policies (continued)

2.3 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates ("the functional currency”). The financial statements are
presented in "United States Dollars” which is the Company's functional currency, and rounded to the nearest
thousand.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

2.4 Financial Instruments

2.4.1 IFRS 9 financial instruments
In accordance with IFRS g, financial assets and liabilities have been classified into categories that determine their
basis of measurement and, for items measured at fair value, whether changes in fair value are recognised in the
statement of income or other comprehensive income.

@

Financial assets

The Company's financial assets are measured at amortised cost as the cash flows from these assets are solely
payments of principal and interest (“SPPI”) and are held in a business model whose objective is to collect
contractual cash flows. They are included in current assets, except for maturities greater than 12 months after
the end of the reporting period. These are classified as non-current assets. The Company’s financial assets
comprise ‘call deposit’, ‘trade and other receivables’ and ‘cash and bank balances’ in the Statement of
Financial Position (notes 5, 6 and 7). The interest income on these assets is included in finance income using
the effective interest rate method. Any gain or loss arising from derecognition is recognized directly in profit
or loss and presented in finance income/cost.

Trade receivables

Trade receivables are amounts due from customers for delivery of gas in the ordinary course of business. If
collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less.

Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses ('ECL') associated with its trade
and other receivables carried at amortised cost. The Company recognises a loss allowance for such losses at
each reporting date. The measurement of ECL reflects:

+ An unbiased and probability weighted amount that is determined by evaluating a range of possible
outcomes;

« The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.
Note 3(b) provides more detail of how the expected credit loss allowance is measured.

15
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Notes to the financial statements Together with Directors’ and Auditor's Repaorts

2

2.5

2.6

Statement of significant accounting policies (continued)

(i)

(iii)

Derecognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset
expires, or when it transfers substantially all the risks and rewards of ownership of the asset to another entity.
On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable is recognized in the statement of comprehensive income.

Financial liabilities

Financial liabilities are initially recognised at fair value when the Company becomes a party to the contractual
provisions of the liability. Subsequent measurement of financial liabilities is based on amortised cost. The
Company's financial liabilities include 'trade and other payables'.

Financial liabilities are presented as current liabilities if they are due to be settled within 12 months after
reporting date, or if they are held for the purpose of being traded. Other financial liabilities which
contractually will be settled more than 12 months after the reporting date are classified as non-current.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities. Other payables comprise of amounts due to creditors for gas supplied and transported to
customers and interest earned on the balance of the security trust accounts with the bank which is remittable
to the beneficiaries of the security trust account on a quarterly hasis.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.
Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on
a net basis or realise the asset and settle the liabilily simultaneously.

Share capital

Ordinary shares are classified as equity.

Revenue recognition

Revenue comprises the fair value of the delivery fees received or receivable on delivery of natural gas to customers.
This is charged at $0.1 per MMBTu of gas delivered to customers per terminal. Revenue is recognised when gas is
delivered to the customer at the designated delivery pipeline point specified in the gas sale agreements. The
payment on invoices is made 10 days after the invoice date, after which interest at Libor + 3% is accrued on
outstanding invoices. This is recognized as finance income (note 16) in the statement of profit or loss and other
comprehensive income. Revenue is earned overtime in line with IFRS 15

16
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2

2.7

2.8

2.9

Statement of significant accounting policies (continued)

Shipper's imbalance

A shipper’s imbalance is the difference between the Company’s allocated receipts into the WAGP pipeline system
and allocated deliveries off the pipeline, after taking into account fuel gas used in maintaining the pipeline
operations and lost or unaccounted gas. When the allocated delivery amount is less than the allocated receipt
amount, the shipper’s imbalance is in a 'due from' position and the pipeline owes the Company gas and when the
allocated delivery is greater than the allocated receipt, the imbalance is in a 'due to’ position and the Company owes
the pipeline gas.

Shipper’s imbalance are measured at the lower of carrying amount and current market value. Any remeasurements
are included in other income/ expense.

Security account beneficiaries

Security account beneficiaries are funds received from the various parties to the gas agreements and held in trust to
be applied in settling the foundation customers in the event of any liability arising from default along the WAGP gas
supply.

The funds are held in designated bank accounts of N-Gas and the corresponding liability is the security trust
beneficiaries account. The liability is presented as a current liability and recognised at fair value.

Provisions and reimbursable assets.

The Company makes provision for liabilities that may result from gas sales agreements and gas transportation
agreements, based on contractual minimum quantities. A provision is a liability of uncertain timing or amount. A
liability is a present obligation of the entity arising from past events, the settlement of which is expected to result in
an outflow from the entity of resources embodying economic benefits.

Provisions are recognised as liabilities when there is a reliable estimate, based on present obligations and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligations. A
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the
entity settles the obligation. The reimbursement is treated as a separate asset and the amount recognised for the
reimbursement does not exceed the amount of the provision.

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (mainly interest rate risk), credit risk
and liquidity risk. The Company’s overall risk management program focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company’s financial performance.

Risk management is carried out by management based on the policies approved by the directors. The policies cover
areas such as investment of excess liquidity and the security trust fund in designated bank accounts.

(a) Interestrisk

The Company’s interest rate risk arises from bank deposits with Standard Chartered Bank, London. Standard
Chartered Bank has invested a significant portion of these deposits in JP Morgan Global Liquidity Fund on
the Company's behalf. Interest on the principal is set at variable rates dictated by the London Interbank Bid
Rate (LIBID) less one-quarter percent per annum. In 2021, due to the low interest received during the year,
the weighted average official bank rate was approximately 0.00% (2020: 0.80%).

(b) Creditrisk

Credit risk is managed by the Company. Credit risk arises from deposits with banks and financial institutions,
as well as credit exposures from gas customers. These include outstanding receivables and committed
transactions. The Company manages the credit risk by dealing only with banks and financial institutions that
have good ratings. While cash and bank balances are also subject to the impairment requirements of IFRS g,
the identified impairment loss was immaterial in 2021 at $20 (2020: $59).

17



Notes to the financial statements
Statement of significant accounting policies

3 Financial risk factors(continued)

N-Gas Limited
Financial Statements - 31 December 2021
Together with Directors’ and Auditor's Reports

Cash is held with the following institutions as at the end of the year

Rating 2021 2020
US$'oo00 USs$'oo0

Standard Chartered Bank BBB+ 21,470 30,249
JPMorgan Chase A- 27,200 27,200
48,670 57,449

N-Gas has applied the IFRS g simplified approach in measuring expected credit losses for trade receivables
which uses a lifetime expected loss allowance for all trade receivables. To measure the expected credit losses,
trade receivables have been grouped based on the days past due. The expected loss rates for 2021 of 1.25% (31
December 2020: 2.01% ) is based on the difference between the discounted amount received and the actual
receivables as at the end of the relevant receivables period. Amounts received after a year from the invoice date
were discounted using the Libor + 3% interest rate.

The historical loss rates are adjusted to reflect current and forward-looking information on macroeconomic
factors affecting the ability of the customers to settle the receivables. The company has identified the global
crude oil prices to be the most relevant factor, and accordingly adjusts the historical loss rates based on
expected changes in this factor. The forward-looking rate for 2021 is 100%.

The closing loss allowance for receivables as at 31 December 2021 reconciles to the opening loss allowance as
follows:

2021 2020

US$'oo0 USs$'oo00

Opening loss allowance as at 1 January 2021 14 26
Impairment writeback (7) (12)
As at 31 December 2021 7 14

The carrying values of the liabilities and receivables are the same as their fair value due to their short term
nature. During the year, the carrying value of financial instruments approximate their fair value.

The aging of overdue trade receivables at the end of the reporting period are as follows:

2021

0-30days 30-60 days 60 - 90 days Over go days Total

USs$'o00 USs$'ooo0 US$'oo0 USs$'o00

VRA 279 - - - 279
Total 279 - - - 279
Expected credit loss rate 2.67%
Loss allowance 7
2020
VRA 446 - - - 446
CEB Cotonou 117 - - - 117
CEB Lome 59 49 = 17 125
Total 622 49 - 17 688
Expected credit loss rate 2.01%
Loss allowance 14

18



Notes to the financial statements

(o)

(d)

N-Gas Limited
Financial Statements - 31 December 2021
Together with Directors’ and Auditor's Reports

Liquidity risk

Cash flow forecasting is performed by the Company. Management monitors rolling forecasts of the Company's
liquidity requirements to ensure it has sufficient cash to meet operational needs. Surplus cash held by the
Company over and above balance required for working capital management are transferred to the bank. The
Company invests surplus cash in interest bearing current accounts and time deposit, choosing instruments with
appropriate maturities or sufficient liquidity to provide sufficient head-room as determined by the above-

mentioned forecasts. The security trust beneficiary accounts and trade payables have their maturity profiles
within 12 months of the reporting date, as they are payable on demand.

Below is the maturity analysis of the liabilities outstanding:

2021

0-30days 30-60days 60-90days Over 90 days Total

US$'oo00 US$'o00 US$'o00 USs$'o00 USs$'ooo

Other creditors 50,957 B - - 50,957

Accruals to gas suppliers 13 10 13 2,705 2,741

Other accrued expenses 43 - - = 43

Trust interest payable o 1 1 14 16

Payable due to other vendors 79 76 - - 155

Security trust beneficiary ~ - - 27,200 27,200

Total 51,092 87 14 29,919 81,112
2020

0-30days 30-60days 60-90days Over 9o days Total

US$'oo00 USs$'oo0 USs$'oo0 US$'o00 USs$'oo00

Trade creditors 90,291 - - . 90,291

Accruals to gas suppliers 50 45 - 2,641 2,736

Other accrued expenses 42 - - - 42

Trust interest payable 1 3 4 o 8

Payable due to other vendors 88 - - - 88
Security trust beneficiary - - - 27,200 27,200
Total 90,472 48 4 29,841 120,365

Capital risk management

Capital comprises of ordinary shares which are classified as equity. The carrying values of liabilities and
receivables approximate their fair values due to their short term nature.

The Company’s objectives when managing capital are to safeguard the Company's ability to continue as a going
concern in order to provide returns for shareholders; benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.
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(e) Fair value measurement

)

Financial instruments measured at fair value are measured using the following levels of fair value measurement
hierarchy:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

» Inputs other than quoted prices included within leve] 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

« Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).

The fair value of financial instruments traded in active markets is based on quoted market prices at the reporting
date. A market is regarded as active if quoted prices are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The Company did not have quoted financial instruments
as at reporting date.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. These valuation techniques maximise the use of
observable market data where it is available and rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3.
Market risk

Price risk

The company’s exposure to price risk arises from the gain on positive shippers imbalance recognized in other
income which is computed using the gas contract price (GCP) and ELPS transport price (ETP). To manage its
price risk arising, these prices are adjusted every six months due to inflation rate and global crude oil prices.

Sensitivity
The table below summarises the impact of increases/decreases of the average gas contract price on the profit for

year. The analysis is based on the assumption that gas contract price has increased by 1% or decreased by 1% due
to changes in inflation and crude prices during the period, with all other variables held constant.

2021 2020

US$'oo0 US$'oo0

1% increase in gas contract price 20 23
1% decrease in gas contract price (20) (23)

The profit for the year would increase/decrease by US$20,103 (2020: US$22,046) as a result of
increase/decrease in the average gas contract price for the year due to changes in inflation and crude oil prices.

Critical accounting estimates and judgements

The preparation of financial statements requires management to make certain judgments, accounting estimates
and assumptions that affect the amounts reported to the assets and liabilities as at the reporting date and the
amounts reported for accounts receivables, revenues and expenses during the year. The nature of the estimation
means that actual outcomes could differ from those estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimafes are recognised in the period in which the
estimates are revised and in any future periods affected.

Expected credit loss allowance

The measurement of the expected credit loss allowance for financial assets measured at amortised cost is an area
that requires the use of complex models and significant assumptions about future economic conditions and
credit behaviour (e.g. the likelihood of customers defaulting and the resulting losses).

20
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Notes to the financial statements

4 Critical accounting estimates and judgements(continued)
A number of significant judgements are also required in applying the accounting requirements for measuring
ECL, such as:
Determining criteria for significant increase in credit risk and default;
¢ Choosing appropriate models and assumptions for the measurement of ECL;
e Establishing the number and relative weightings of forward-looking scenarios for each type of product/market
and the associated ECL; and
« Establishing groups of similar financial assets for the purposes of measuring ECL.
5 Call deposit
2021 2020
USs$'oo0 US$'oo00
Funds held in trust for security account beneficiaries 27,216 27,208
27,216 27,208
2021 2020
US$'oo00 US$'oo0
Opening balance 27,208 27,289
Interest received 8 216
Interest distributed to stakeholders - (297)
Closing balance 27,216 27,208
Call deposit
Call deposit relates to security deposits contributed by the WAGP suppliers and transporters and is held solely to
settle liabilities to foundation customers arising within the WAGP supply chain. The cash is held in an interest-
bearing deposit account and the interest element is paid to the contributors. The carrying amount includes
unremitted interest of $16,760 ($8,431 in 2020) as at reporting date. A corresponding liability has been
recognised in the financial statements for the security deposits as "Security account beneficiaries” in note 10
while the corresponding liability for the unremitted interest is recognised as "Trust Interest Payable” in note 11.
6 Trade and other receivables
2021 2020
US$'oo0 US$'oo0
Trade receivables 137 688
Provision for impairment on receivable ) (14)
Net trade receivables 130 674
Other receivables 40,015 78,008
Prepayments 29 -
40,174 78,772

Other receivables represent gas sales and transportation costs due from customers during the period. These
amounts are to be passed on to gas suppliers and transporters and are recognised as liability in other payables.

Prepayments are payments made in advance and are recognised and carried at original amount less amount

utilised during the year.
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Notes to the financial statements

7 Cash and cash equivalents

2021 2020
USs$'oo00 US$'oo0

Own funds in bank 2,670 7,624
Cash in hand 3 14
GSA trust accounts 18,784 22 617
21,457 390,255

GSA Trust Account

This account is used for financial transactions arising from operating the gas contract with the customers. The
receipts from the customer and payments to transporters and suppliers are made from this account.

The table below shows the composition of the amount in GSA trust account.

2021 2020
US$'oo0 US$'ooo0
Amount payable to transporters and suppliers 13,683 14,930
Amount payable to N-gas 5,101 7,687
18,784 22,617

8 Share capital
Number of Ordinary shares Total
shares USs$'ooo0 USs$'oo0
At 1 January 2021 12,000 12 12
At 31 December 2021 12,000 12 12

The total authorised number of ordinary shares is 12,000 shares (2020: 12,000) with a par value of $1 per share.
All issued shares are fully paid.

9 Shipper's Imbalance

2021 2020
USs$'oo0 US$'oo0
Shipper's Imbalance 20 1,430
20 1,430

Movement in shippers imbalance during the year is as shown below:
2021 2020
US$'oo0 USs$'oo0
At I January 1,430 953
Current year shipper's imbalance 2,497 4,860

Imbalance due to changes in gas heating

value - transferred to other income (3,907) (4,383)
At 31 December 20 1,430

The Company had a shipper’s imbalance volume of 1,282,035 MMBtu (2020: 1,584,400 MMBtu} with a value of
$3,906,964 (2020: $ 4,383,243) in the shipper’s imbalance volume. This is due to an increase in gas heating
value during transportation. This amount has been classified as other income (Note 13)
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10 Security account beneficiaries

11

12

2021 2020

USs$'o000 US$'oo00

Nigerian National Petroleum Corporation 3,672 3,672
Chevron Nigeria Limited 2,448 2,448
Nigerian Gas Company Limited 4,080 4,080
West African Gas Pipeline Company Limited 10,880 10,880
Nigerian Petroleum Development Company 3,366 3,366
ND Western Limited 2,754 2,754
27,200 27,200

N-Gas has received funds from the above contributors which are held in trust for the Trust and Security Account
beneficiaries. The funds are to be applied in settling the foundation customers for liabilities arising from default
along the WAGP gas supply. The amount excludes unremitted interest of $16,760 (2020:$ 8,431).

Trade and other payables and accruals 2021 2020
US$'oo00 US$'oo0
Other payables* 50,957 90,291
Accruals to gas suppliers and transporters 2,741 2,736
Trust interest payable (Note 22 (a)) 17
Accrued expenses-others* 42 42
Payable due to other vendors 154 88
53,911 93.165

Accruals to gas suppliers and transporters of US$2,741,058 (2020:US$2,736,474) is the provision for interest
due on late payment to suppliers. Other accrued expenses are accruals for audit and accounting services fees.

* Other payables represent amounts due to gas suppliers and transporters for gas supplied to customers during
the period.

Revenue

Revenue arose from the delivery charges on sale of gas to Volta River Authority (VRA) and Communaute
Electrique du Benin- Lome and Cotonou (CEB) under their respective gas sales agreements. Revenue is earned
overtime in line with IFRS 15. The analysis is as follows:

2021 2020

US$'000 USs$'oo0

VRA 3,742 4,639
CEB Cotonou 1,179 1,222
CEB Lome 644 608
5,565 6,469
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13 Other Income

14

15

Other income refers to income from shippers imbalance of $3.91million (2020: $4.38million), there was no
income earned on the Company's own funds during the year with the Standard Chartered Bank, London (2020:
$0.62million). The analysis is as follows:

2021 2020

US$'o00 USs$'oo00

Income from positive shippers imbalance 3,907 4,383
Interest on deposit - 62
Bad debt recovered 258 -
Miscellaneous income 77 -
4,242 4,445

Income from positive shippers imbalance

This arises from changes in the heating value of gas during transportation to customers. This process has
resulted in volume gain of 1,282,035 MMBtu (2020: 1,584,400 MMBtu) to the Company.

Bad debt recovered

The bad debts recovered represents amounts recovered from the 2014, 2015 and 2018 bad debt written off from
VRA receivable which has now been recovered.

Miscellaneous income

This consists of the $16,237 refund from Standard Chartered bank in Feb 2021 in respect of reversal of bank
charges erroneously deducted in August 2020. An additional delivery fee income of $60,798 from November
2020 gas sale to Cotonou.

Administrative expenses

Note 2021 2020

USs$'oo0 US$'oo0
Secondee staff costs 22(d) 811 779
Auditors remuneration 31 31
Gas contract management expenses 645 706
Consultancy costs and Legal fees 120 143
Business travel and entertainment expenses 41 11
Corporate & secretarial fees 12 14
Bank charges 0 18
1,660 1,702

Reversal of impairment loss on trade receivables

The reversal of impairment loss on trade receivables refers to a decrease in the credit losses on trade receivables
during the period in accordance with IFRS g.

2021 2020

US$'oo00 US$'o00

Reversal of impairment loss @ (12)
(7) (12)

The movement in impairment of trade receivables is shown in note 3(b).

The table below shows the reconciliation of trade receivables balance as at 31 December 2021.

2021 2020

USs$'oo0 US$'oo0

Trade Receivables as at 1 January 2021 688 757

Additions during the year 9,404 6,468

Payments received during the year (9,955) (6,537)
Trade receivables as at 31 December 2021 (Note 6) 137 688
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16 Finance income and costs

Finance income refers to interest rebate earned on late payment from customers of $1.22million
(2020:$2.19million). Finance costs refer to interest due on late payments to suppliers of $0.9omillion
(2020:$1.88million).

2021 2020

USs$'oo0 USs$'oo00

Finance income 1,218 2,190
1,218 2,190

Finance cost 896 1,882
896 1,882

17 Earnings per share

Earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the
weighted average number of ordinary shares outstanding during the year excluding ordinary shares purchased
by the Company and held as treasury shares.

2021 2020
USs$'oo0 USs$'oo0
Profit attributable to equity holders of the Company 8,476 9,532
Weighted average number of ordinary shares in issue (thousands) 12 12
Earnings per share (US Dollar per share) 706 794
18 Dividend paid
Ordinary dividends paid during the year are as follows:
2021 2020
USs$'oo00 US$'o00
Nigerian National Petroleum Corporation (NNPC) 9,477 3,741
Chevron N-Gas Limited 3,040 1,200
Shell Overseas Holdings Limited 2,683 1,059
15,200 6,000
19 Cash generated from operations
2021 2020
US$'oo0 USs$'oo0
Profit for the year 8,476 9,532
Impairment reversal (note 15) ) (12)
Changes in working capital
(Increase) / Decrease in call deposit (8) 81
Decrease in receivables and prepayments 38,605 784
(Decrease) /Increase in trade and other payables (39,254) 8,145
(Decrease)/Increase in shipper's imbalance (1,410) 477
Cash generated from operations 6,402 19,007

20 Contingent liabilities

The Company had no contingent liabilities in respect of legal claims arising in the ordinary course of business.
(2020: Nil)

21 Capital commitments

The Company had no capital commitment as at the reporting date. (2020: Nil)
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The Company is jointly controlled by its shareholders; Nigerian National Petroleum Corporation, Chevron N-
Gas Limited and Shell Holdings Overseas Limited. The ultimate holding company is Nigerian National
Petroleum Corporation.

The following transactions were carried out with related parties during the year:

a

Transactions with related parties

Related Party

Nigerian National Petroleum Corporation (NNPC)
Chevron Texaco N-Gas Limited

Nigerian Petroleum Development Company (NPDC)
ND Western Limited

West African Gas Pipeline Company Limited (WAPCo)

Nigerian Gas Company Limited (NGC)
Shell Nigeria Gas Limited (SNG)

Interest earned on Security and Trust accounts

b Amounts outstanding as at reporting date were as follows:

(i) Interest payable

This amount includes undistributed interest of $16,760 ($8,431 in 2020) as at reporting date.

Nigerian National Petroleum Corporation (NNPC)
Chevron Texaco N-Gas Limited

Nigerian Petroleum Development Company (NPDC)
ND Western Limited

West African Gas Pipeline Company Limited (WAPCo)
Nigerian Gas Company Limited (NGC)

Nature of transactions
Gas purchase/secondee
Gas purchase/secondee

Gas purchase
Gas purchase

Gas transportation/gas contract

management
Gas transportation
Secondee
2021 2020
USs$'ooo0 USs$'oo0
8 216
2021 2020
USs$'oo0 US$'o00
2 1
2 1
2 1
2 1
6 3
2 1
16 8

liability has been recognised in the financial statements as "Trust Interest Payable”. See note 11

(ii) Secondee staff cost payable

Nigerian National Petroleum Corporation (NNPC)
Chevron N-Gas Limited (CNL)
Shell Nigeria Gas Limited (SNG)
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US$'o00 US$'oo0
35 14

50 25

51 26
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22 Related party transactions (continued)
(iii) Payables due to related party
Payables are in respect of gas supplies from Nigerian Petroleum Development Company Limited and

Chevron Nigeria Limited, and gas transportation by Nigerian Gas Company and West African Gas Pipeline
Company Limited who are related parties to the Company.

2021 2020

US$'oo00 US$'o00

Nigerian Petroleum Development Company/ND Western JV 3,720 9,865
Nigerian National Petroleum Corporation/Chevron Nigeria Limited JV 3,720 9,141
Nigerian Gas Company Limited (NGC) 6,441 12,453
West African Gas Pipeline Company Limited (WAPCo) 37,076 58,832
50,957 90,291

¢ Directors and employees

All the directors are non-executive and no form of remuneration was paid during the period.

d Secondee staff costs

Under an agreement with Shell Nigeria Gas, Nigerian National Petroleum Corporation (NNPC) and
Chevron Nigeria Limited, three management staff were seconded to N-Gas Limited on a part-time basis.
Each of the companies seconded a management personnel as follows; NNPC-General Manager, Chevron
Nigeria Limited-Commercial Manager and Shell Nigeria Gas- Finance Manager.

e Gas Contract Management Cost

The Company incurred US$ 0.64m during the year (2020: US$ 0.71m) under a Gas Contract Management
Agreement with the West African Gas Pipeline Company Limited (WAPCo).

f Shareholders
The following are shareholders of the Company:

Nigerian National Petroleum Corporation (NNPC) {(62.35%).
Chevron N-Gas Limited (20 %).
Shell Overseas Holdings Limited (17.65 %)

g Other Affiliates

West African Gas Pipeline Company Limited: Owned by Chevron West African Gas Pipeline Company
Limited (37.0%), Nigerian National Petroleum Corporation (24.9%), Shell Overseas Holdings Limited
(17.9%), Takoradi Power Company Limited (as shareholder for the Government of Ghana) (16.2%), Societe
BenGaz S.A. (2.0%) and Societe Togolaise de Gaz S.A. (2.0%). The Company owns, operate, and transports
(under contract with N-Gas) natural gas pipeline.

Nigerian Gas Company Limited (NGC): This is a wholly owned subsidiary of NNPC (under contract from N-
Gas), transports natural gas from its sources in Nigeria to a terminal near Lagos over the existing Escravos-
Lagos Pipeline System (ELPS).

Nigerian Petroleum Development Company Ltd (NPDC Ltd): Wholly owned subsidiary of NNPC (under
contract from N-Gas) supplies gas to N-Gas Ltd.
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Events after the reporting period

There were no significant events after the reporting period.

Financial Instruments by category

Assets 2021 2020
US$'o00 USs$'oo00

Call deposit 27,216 27,208
Trade receivables 130 674
Other receivables 40,015 78,098
Prepayments 29 =
Cash and cash equivalent 21,457 30,255
88,847 136,235

Liabilities at

Liabilities at

Liabilities amortised cost amortised cost
US$'oo0 US$'oo0

Trade creditors 50,957 90,291
Accruals for interest due on late payment 2,741 2,736
Trust interest payable (Note 19 b (i) 17 8
Accrued expenses-others 42 42
Payable due to other vendors 154 88
Security account beneficiaries 27,200 27,200
81,111 120,365

ELPS Force Majeure

The Force Majeure (FM) declared by Nigerian Gas Company (NGC) was lifted in November 2020. All parties
in the WAGP value chain initially agreed for the principal terms of the waiver to kick in from May 2021.
However, a further extension of the waiver for 6 months up to 31 October 2021 was signed by all the parties in
the WAGP value chain. Currently, VRA has requested for a further extension of the waiver and it has not been
extended.

Going Concern

In the year ended 31 December 2021, the Company had the following issues:-

1) The Company has executed agreements with upstream producers in Nigeria (Chevron Nigeria Limited
Joint Venture (CNL-JV) and Nigerian Petroleum Development Company/ND Western Joint Venture
(NPDC/NDW-JV)) and with gas transportation companies Nigerian Gas Company (NGC) and West African
Gas Pipeline Company (WAPCo) for the supply and transportation of gas to its customers in the year. The
relevant clauses of the chain of Agreements (Gas Purchase Agreements (GPAs), Gas Transport Agreements
(GTAs) and Gas Sales Agreements (GSAs)) protect the Company from any liability resulting from delayed
payment because the Company's obligation to make payment to Suppliers and Transporters is to the extent of
payment received from Customers by the Company.

2) The Company has received a request from a major customer, VRA, for a renegotiation with the Company to
reduce the volume of gas supplied to them, as they now have an alternative gas supply from Ghana. As a
major customer, this will impact significantly on the revenue of the Company.

The directors have concluded that they have a reasonable expectation that the Company can continue in
operational existence for the foreseeable future. For this reason, the Company continues to adopt the going
concern basis in preparing the annual report and accounts.
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