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Directors' Report for the year ended 31 December 2021

Structure of the Company

Principal Activities

Directors' Responsibilities for the Financial Statements

•

•

•

•

•

•

Going concern

each Director has taken all the steps they ought to have taken as a Director to make themselves
aware of any relevant audit information and to establish that the Company's auditor is aware of that
information.

The Directors are responsible for preparing the financial statements in accordance with applicable Guernsey Law
and IFRS.

The accounts have been prepared on a going concern basis. The Directors believe that this basis is appropriate
as the Company has net assets significantly in excess of its regulatory solvency requirement, is not dependent on
any external finance and is expected to continue its operations in the foreseeable future. The Directors believe
that the uncalled share capital would be recoverable were it to be required.

so far as each Director is aware, there is no relevant audit information of which the Company's auditor
is unaware; and 

The Directors present their report and the audited financial statements for the year ended 31 December 2021.

The Wheel Insurance Limited (the "Company") is a captive insurance company registered in Guernsey. The
Company was incorporated in Guernsey, Channel Islands on 8 February 2008.

The principal activity of the Company is that of an insurance company.

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards ("IFRS"). Under company law the Directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that year. In preparing these financial statements, International Accounting Standard 1 requires that
directors:

properly select and apply accounting policies;

present information, including accounting policies, in a manner that provides relevant, reliable, 
comparable and understandable information;

provide additional disclosures when compliance with the specific requirements in IFRS are insufficient 
to enable users to understand the impact of particular transactions, other events and conditions on the 
Company's financial position and financial performance; and

make an assessment of the Company's ability to continue as a going concern.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with The Companies (Guernsey) Law, 2008.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

In accordance with Section 249 of The Companies (Guernsey) Law, 2008, the Directors, who held office at the
date of approval of this Directors' Report, confirm that: 
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Results and dividends

Directors

Secretary

Manager

Independent Auditor

By Order of the Board

Director

Date:

The management of the Company is delegated to Aon Insurance Managers (Guernsey) Limited.

Grant Thornton Limited were appointed auditor of the Company. A resolution for the reappointment of Grant
Thornton Limited will be provided at the next annual general meeting.

The results for the year are set out in the Statement of Comprehensive Income on page 8. A dividend of
US$1,843,578 for the year ended 31 December 2021 was declared (2020 US$ 3,697,925) and a further dividend
of US$921,789 was declared and applied against unpaid share capital (2020: US$Nil).

The Directors of the Company during the year and to date were those stated on page 2.

The Secretary of the Company as at 31 December 2021 was Aon Insurance Managers (Guernsey) Limited who
has been secretary for the whole of the year then ended.
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Independent Auditors' Report to the Members of The Wheel Insurance Limited 

Opinion

•

•
•

Basis for opinion

We have audited the financial statements of The Wheel Insurance Limited (the ‘Company’) for the year ended 31
December 2021 which comprise the Statement of Comprehensive Income, Statement of Financial Position,
Statement of Changes in Equity, Statement of Cash Flows and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and International Financial Reporting Standards (“IFRSs”) as issued by the
International Accounting Standards Board (“IASB”).

In our opinion, the financial statements:
give a true and fair view of the state of the Company’s affairs as at 31 December 2021 and of its profit for
the year then ended;
are in accordance with IFRSs; and
comply with The Companies (Guernsey) Law, 2008 and are in accordance with The Insurance Business 
(Bailiwick of Guernsey) Law, 2002.

We conducted our audit in accordance with International Standards on Auditing (ISAs) and applicable law. Our
responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit of the
financial statements’ section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code), together with the ethical requirements that are
relevant to our audit of the financial statements in Guernsey, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other information
The directors are responsible for the other information. The other information comprises the information included in
the Directors’ Report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Matter on which we are required to report under The Insurance Business (Bailiwick of Guernsey) Law 2002
Pursuant to Section 33 of The Insurance Business (Bailiwick of Guernsey) Law 2002, we are required to examine
the annual return of the Company and to report to you if in our opinion, the information given in the annual return is
inconsistent with the financial statements.

Pursuant to Section 36 of The Insurance Business (Bailiwick of Guernsey) Law 2002, we are required to make
specific reference to any transaction, other than a transaction in the normal course of business, which has, in our
opinion, resulted in the balance sheet showing a situation materially different from that which would otherwise have
obtained and which is not adequately disclosed in the accounts.

We have nothing to report in respect of the above.
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Independent Auditors' Report to the Members of The Wheel Insurance Limited (continued)

•
•
•

•

•

•

•

•

proper accounting records have not been kept by the Company; or

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in relation to which The Companies (Guernsey) Law,
2008 requires us to report to you if, in our opinion:

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

the financial statements are not in agreement with the accounting records; or
we have not obtained all the information and explanations, which to the best of our knowledge and belief, 
are necessary for the purposes of our audit.

Responsibilities of directors for the financial statements
As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible
for the preparation of the financial statements which give a true and fair view in accordance with IFRSs, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

DocuSign Envelope ID: D4CBEC26-5D39-4DC8-B09C-D44D8A6DB583



The Wheel Insurance Limited
7

Independent Auditors' Report to the Members of The Wheel Insurance Limited (continued)

Grant Thornton Limited
Chartered Accountants
PO Box 313
Lefebvre House
Lefebvre Street
St Peter Port
Guernsey
GY1 3TF

Date:

Auditor’s responsibilities for the audit of the financial statements (continued)
We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Use of our report

This report is made solely to the Company’s shareholders, as a body, in accordance with Section 262 of The
Companies (Guernsey) Law, 2008. Our audit work has been undertaken so that we might state to the Company’s
shareholders those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and
the Company’s shareholders as a body, for our audit work, for this report, or for the opinions we have formed.
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Statement of Comprehensive Income 8
For the year ended 31 December 2021

2021 2020
Note US$ US$

TECHNICAL ACCOUNT

Insurance premium written 4 13,393,121       13,464,295     
Acquisition costs (615,875)          (2,562,215)      
Reinsurance premiums ceded (9,736,768)       (7,952,103)      
Reinsurance commission income 940,453            220,737          
Profit commission -                   365,590          
Movement in unearned premium 13 38,650              218,873          
Movement in deferred acquisition costs (395,640)          (141,391)         
Movement in unearned reinsurance premium 13 411,014            224,281          
Movement in unearned reinsurance commission income (178,378)          97,127            

Net insurance premium revenue 3,856,577         3,935,194       

Insurance claims
  - Claims paid and payable (1,263,186)       (12,521,277)    
  - Movement in specific claims reserves 13 13,399,490       9,035,148       
  - Change in IBNR reserve 13 (12,257,672)     (5,337,493)      

Net insurance claims (121,368)          (8,823,622)      

Net operating expenses 7 (354,488)          (401,694)         

Balance on the technical account 3,380,721         (5,290,122)      

NON TECHNICAL ACCOUNT

Bank interest income 361,805            484,759          
Investment income -                   1,278,257       
Unrealised loss on investments (55,371)            (18,861)           

Other income 306,434            1,744,155       

Total comprehensive Income/(loss) for the year 3,687,155         (3,545,967)      

The notes on pages 12 to 28 form an integral part of these financial statements.
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Statement of Financial Position
As at 31 December 2021

2021 2020
Note US$ US$

CURRENT ASSETS
Cash and cash equivalents 8 9,904,825           31,022,377      
Investments 9 177,198,608       152,073,647    

14 175,003              544,726           
Other receivables 15 100,513              253,082           
Unearned reinsurance premium reserve 13(c) 2,396,623           1,985,609        

Total assets 189,775,572       185,879,441    

EQUITY
Share capital 10 114,573,039       113,651,250    
Accumulated profit 4,791,686           3,869,898        

119,364,725       117,521,148    

LIABILITIES
Insurance liabilities
Provision for outstanding claims 13(a) 36,237,817         49,637,307      

13(a) 23,752,633         11,494,961      
Unearned premium reserve 13(b) 3,260,094           3,298,744        
Unearned reinsurance commission income 232,984              54,606             
Reinsurance premiums payable -                          78                    
Premium payable 34,141                14,048             
Commission payable 1,860                  -                       
Claims payable 13(a) 1,261,479           17,962             

64,781,008         64,517,706      

Trade and other payables
Other creditors 16 5,629,839           3,840,587        

5,629,839           3,840,587        

Total liabilities 70,410,847         68,358,293      

TOTAL EQUITY AND LIABILITIES 189,775,572       185,879,441    

Director

The notes on pages 12 to 28 form an integral part of these financial statements.

Debtors arising out of insurance operations

Provision for claims incurred but not reported

The Financial statements on pages 8 to 28 have been approved and authorised for issue by the Board of Directors 
on 7 April 2022 and signed by a Director on their behalf;
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Statement of Changes in Equity
For the year ended 31 December 2021

Share capital
Accumulated 

profit Total
US$ US$ US$

(Note 10)

Year ended 31 December 2021

As at 1 January 2021 113,651,250     3,869,898       117,521,148  

Total comprehensive income for the year -                        3,687,155       3,687,155      
Dividends -                        (1,843,578)      (1,843,578)     
Dividends as share capital 921,789            (921,789)         -                 

As at 31 December 2021 114,573,039     4,791,686       119,364,725  

Share capital
Accumulated 

deficit Total
US$ US$ US$

(Note 10)
Year ended 31 December 2020

As at 1 January 2020 113,651,250     11,113,790     124,765,040  

Total comprehensive loss for the year -                        (3,545,967)      (3,545,967)     
Dividends -                        (3,697,925)      (3,697,925)     

As at 31 December 2020 113,651,250     3,869,898       117,521,148  

The notes on pages 12 to 28 form an integral part of these financial statements.
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Statement of Cash Flows
Year ended 31 December 2021

2021 2020
Note US$ US$

Net cash inflow/ (outflow) from operating activities 21 4,062,778         (7,234,685)        

Cash generated from investing activities
Interest received -                    484,759            
Net investments (purchased)/sold 9 (25,180,330)      16,707,867       

Net cash (used by)/from investing activities (25,180,330)      17,192,626       

Net (decrease)/increase in cash and cash equivalents (21,117,553)      9,957,941         

Cash and cash equivalents at beginning of year 31,022,377       21,064,436       

Cash and cash equivalents at end of year 8 9,904,825         31,022,377       

The notes on pages 12 to 28 form an integral part of these financial statements.
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Notes to the Financial Statements 12
At 31 December 2021

1 General information

2 Basis of preparation

Accounting developments

3 Standards, amendments and interpretations 

Standards, amendments and interpretations not yet effective

The Wheel Insurance Limited (“the Company”) is a captive insurance Company registered in Guernsey. The
Company provides a programme of insurance cover for The Nigerian National Petroleum Corporation
(“NNPC”).

The financial statements have been prepared in accordance with International Financial Reporting Standards
("IFRS") as adopted by the International Accounting Standards Board ("IASB"), and under the historical cost
basis modified in respect of financial assets at fair value through profit or loss, which are stated at fair values.
The financial statements also comply with the Insurance Business (Bailiwick of Guernsey) Law, 2002 and the
Companies (Guernsey) Law, 2008. 

To prepare these financial statements, IFRS requires management to make estimates and assumptions and
to exercise judgement in the process of applying the Company’s accounting policies. The areas involving a
high degree of judgement or complexity or areas where assumptions and estimates are significant to the
financial statements are disclosed in Note 5.

The Directors believe that other pronouncements which are in issue but are not yet effective or adopted by the
Company will not have a material impact on the financial statements of the Company. 

In the current year, the Company has adopted all of the new and revised Standards and Interpretations issued
by the IASB and the IFRS Interpretations Committee of the IASB that are relevant to its operations and
effective  for annual reporting periods beginning on or after 1 January 2021.

The following new standards, interpretations and amendments to standards which are not yet effective and
have not been early adopted in these financial statements, will or may have an effect on the Company’s future
financial statements:

IFRS 17, issued in May 2018, establishes the principles for the recognition, measurement, presentation and
disclosure of insurance contracts within the scope of the Standard. It introduces a new comprehensive model
(general model) for the recognition and measurement of liabilities arising from insurance contracts. In addition,
it includes a simplified approach and modifications to the general measurement model that can be applied in
certain circumstances and to specific contracts such as reinsurance contracts, direct participating contract and
investment contracts with discretionary participation features.

IFRS 17 Insurance Contracts is effective for years beginning on or after 1 January 2023 with restated
comparatives. The Directors have entered into a process of assessing the impact on the financial statements
of the Company. The assessment is not finalised and therefore the overall and financial impact is not yet
known. More knowledge of the impact of implementing the standard on the Company will be known at the next
financial reporting date.
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Notes to the Financial Statements (Continued) 13
At 31 December 2021

3 Standards, amendments and interpretations (continued)

Standards, amendments and interpretations not yet effective (continued)

4 Significant accounting policies

Going concern

Functional and presentational currency 

Translation of foreign currency transactions and balances 

Expenses

Investment income

Cash and cash equivalents 

Other standards and interpretations in issue but not effective are not expected to have a material impact on
the financial statements.

The following policies have been applied consistently in dealing with items which are considered material to
the Company's financial statements.

The accounts have been prepared on a going concern basis. The Directors believe that this basis is
appropriate as the Company has net assets significantly in excess of its regulatory solvency requirement, is
not dependent on any external finance and is expected to continue its operations in the foreseeable future.
The Directors believe that the uncalled share capital would be recoverable were it to be required.

Cash and cash equivalents comprise of cash on hand and demand deposits with balances together
with short-term highly liquid investments that are readily convertible to cash and subject to insignificant
risk of change in value.

Under IAS 7 the Company prepares a cash flow statement using the indirect method. This shows an
explanation of that movement in cash and cash equivalents as described above.

Items mentioned in the financial statements are measured using the currency of the primary economic
environment in which the Company operates, the United States Dollars (US$) which is the functional and
presentational currency.

Transactions in foreign currencies are translated into US$ at the exchange rates ruling at the date of the
transaction. At the end of each reporting period, monetary assets and liabilities in the Statement of Financial
Position are translated at closing rate. All resulting exchange gains and losses are recognised in the
Statement of Comprehensive Income.

The Company incurs expenses in relation to the day-to-day operation of the Company. The Company
measures these expenses using the accruals method.

Interest income is recognised in the Statement of Comprehensive Income as it accrues and is calculated
using the effective interest rate method. Investment income in the Statement of Comprehensive Income are
investment gains and losses on financial assets.
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Notes to the Financial Statements (Continued) 14
At 31 December 2021

4 Significant accounting policies (continued)

Commissions  

Insurance contracts - classification

Insurance contracts - recognition and measurement

Insurance premiums written

Reinsurance premium

Acquisition costs

Unearned premium reserve

Claims paid

Contracts entered into by the Company with reinsurers, under which the Company is compensated for losses
on one or more contracts issued by the Company and that meet the classification requirements for insurance
contracts are classified as reinsurance contracts. Insurance contracts entered into by the Company under
which the contract holder is another insurer (inwards reinsurance) are included with insurance contracts,
provided there is significant transfer of insurance risk. Outward reinsurance premiums are recognised in the
period in which they become payable.

Acquisition costs which represents commission and other related expenses are deferred over the period in
which the related premiums are earned.

Provisions for unearned premiums represent the proportion of premiums written in the year that relate to
unexpired terms of policies in force at the date of Statement of Financial Position, calculated on a time
apportionment basis.

Claims incurred comprise claims and related expenses paid in the year and changes in the provisions for
outstanding claims, including provisions for adverse development reserves and related expenses, together
with any other adjustments to claims from previous years. Where applicable, deductions are made for salvage
and other recoveries. Claims paid are calculated in accordance with the terms of each insurance agreement.

Commissions are accounted for on an accruals basis gross of brokerage. Unearned commissions are
deferred to the extent that they relate to future periods.

The Company issues contracts of (re)insurance under which one party (the (re)insurer) accepts significant
(re)insurance risk from another party (the policyholder) by agreeing to compensate the policyholder if a
specified uncertain future event (the (re)insured event) adversely affects the policyholder. As a general
guideline, the Company defines significant (re)insurance risk as the possibility of having to pay claims to the
policyholder in excess of the premiums received for assuming this risk if the (re)insured event occurs.

The Company writes the Combined Insurance Policy (see note 12).

Combined Insurance premiums are accounted for on an annual basis. Premiums written relate to business
incepted during the year together with any difference between premiums for prior years and those previously
accrued, and include estimates of premiums due but not yet receivable or notified to the Company, less
allowance for cancellations.  Premiums are accounted for net of insurance premium taxes.
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Notes to the Financial Statements (Continued) 15
At 31 December 2021

4 Significant accounting policies (continued)

Financial instruments

Initial recognition and subsequent measurement

Derecognition of financial instruments

Financial assets and liabilities are recognised on the Company's Statement of Financial Position when the
Company becomes a party to the contractual provision of the instrument. The Board of Directors is of the
opinion that the carrying amounts of all financial assets and financial liabilities approximate their fair values. 

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except
for those financial assets classified as at fair value through profit or loss, which are initially measured at fair
value (which is normally the transaction price excluding transaction costs), unless the arrangement constitutes
a financing transaction. If an arrangement constitutes a finance transaction, the financial asset or financial
liability is measured at the value of the future receipts or payments discounted at a market rate of interest for a
similar debt instrument.

Financial assets and liabilities are only offset in the Statement of Financial Position when, and only when there
exists a legally enforceable right to set off the recognised amounts and the Company intends either to settle on
a net basis, or to realise the asset and settle the liability simultaneously.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the
financial asset expire or are settled; b) the Company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset; or c) the Company, despite having retained some significant risks
and rewards of ownership, has transferred control of the asset to another party and the other party has the
practical ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without needing to impose additional restrictions on the transfer.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled
or expires.

Technical provisions – specific claims reserve and claims incurred but not reported ("IBNR")
Provisions for all known claims (specific claims reserve) and potential (IBNR) claims and associated recoveries
from third parties are made by the directors on the basis of advice from the Company’s loss adjusters and
advisers.

A specific reserve is created where there is a reported incident that has led to a valid insurance claim being
presented to the Company. The reserve is set at the level at which it is expected that the Company will
ultimately settle the claim. The claims are reported to the Company by the fronting insurer and in most
instances an approved loss adjuster is appointed to independently consider the loss. The assessment of the
claim involves determining firstly if it is catered for by the programme coverage and secondly uses skill,
experience and knowledge of insurance law precedents to set the reserve level. There is currently a number of
claims that have been notified that are yet to be given a formal reserve.

In estimating the ultimate settlement value of claims and associated recoveries from third parties and the delays 
in the emergence of liability claims, the directors make a prudent provision for liabilities, and also for claims
expected but not quantified, based upon judgement. The judgement takes into account the past experience of
the Company, the business and industry expectations. 

The assessments of the claims and ultimate settlement values are subject to inherent uncertainties and the
ultimate cost of claims and value of recoveries may differ significantly.
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Notes to the Financial Statements (Continued) 16
At 31 December 2021

4 Significant accounting policies (continued)

Equity instruments

Loans and receivables

Impairment of financial assets

5 Critical accounting estimates and judgements in applying accounting policies

Outstanding claims provisions and IBNR

6 Taxation

The Company is taxed at the Guernsey standard rate of 0%. 

Equity instruments issued by the Company are recorded at the fair value of cash or other resources received or
receivable, net of direct issue costs.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. When a financial asset is recognised initially it is measured at fair value plus
transaction costs that are directly attributable to the acquisition or issue. Loans and receivables are
subsequently measured at amortised cost using the effective interest method. Receivables arising from
insurance contracts are also classified in this category and are reviewed for impairment as part of the
impairment review of loans and receivables. This basis of valuation is viewed by the directors as having prudent
regard to the likely realisable value. Discounting has not been applied to loans and receivables as they are
repayable on demand.

The Company assesses at each year end date whether there is objective evidence that a financial asset is
impaired. A financial asset is impaired, and impairment losses are incurred, only if there is objective evidence
of impairment as a result of one or more events that have occurred after the initial recognition of the asset and
that such loss event has an impact on the estimated future cash flows of the financial asset that can be reliably
estimated. Impairment losses will be taken to the Statement of Comprehensive Income. Reversals of
impairment losses will also be taken to the Statement of Comprehensive Income. There are no financial assets
that are past due or impaired.

The Board of Directors makes estimates and assumptions in respect of future events that affect the reported
amounts of assets and liabilities. Estimates and judgements are regularly evaluated based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under
the circumstances. The ultimate liability arising from the settlement of claims made under insurance contracts is
the Company’s most critical accounting estimate. A further explanation of how this risk is addressed by the
Directors is included within Note 18 to the financial statements.

Provisions are determined by management based on experience of claims settled and on the advice of expert
loss adjusters where appropriate.

Actual claims experience may differ from the historical pattern on which the estimate is based and the cost of
settling individual claims may exceed that assumed.  It is this amount that is recorded as claims reserves.

Outstanding claims provisions are not discounted for the time value of money.

For claims, there is significant uncertainty in respect of the loss reserves held. The reserves comprised specific
and general loss reserves of US$36.2m and US$23.8m (2020: US$49.6 million and US$11.5 million)
respectively. Specific reserves related to claims in progress and general reserves relate to IBNR exposures. 
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7 Net Operating expenses 2021 2020
US$ US$

Management fees 140,408           128,460           
Audit fee 50,448             37,783             
Investment management fees 101,675           65,605             
Consultancy fees -                       127,972           
Directors’ fees 30,000             20,400             
Registration and exemption fees 8,047               7,447               
Sundry expenses 3,630               1,879               
Bank charges 8,072               3,016               
Directors’ and Officers’ Insurance Policy 12,208             9,132               

354,488           401,694           

8 Cash and cash equivalents 2021 2020
US$ US$

Barclays Bank Plc, Guernsey Branch 9,466,504        30,821,150      
Ravenscroft Cash Management Ltd - Cash in dealing account 438,321           201,227           

9,904,825        31,022,377      

9 Investments
2021 2020
US$ US$

Opening fair value 1 January 152,073,647    168,800,375    
Investment income received 516,348           2,200,706        
Purchases 325,290,779    299,803,340    
Maturities (300,626,795)   (318,711,913)   
Unrealised loss (55,371)            (18,861)            

Closing fair value 31 December 177,198,608    152,073,647    
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9 Investments (continued)

2021 2020
US$ US$

Ravenscroft Cash Management Limited 177,198,608     152,073,647     

10 Authorised and issued share capital

2021 2020
US$ US$

Authorised:
200,000,000     200,000,000     

As at 1 January 113,651,250     113,651,250     
Dividends as share capital payment 921,789            -                        

As at 31 December 114,573,039     113,651,250     

As at 1 January 86,348,751       86,348,751       
Dividends as share capital payment (921,789)           -                        

As at 31 December 85,426,962       86,348,751       

200,000,000 200,000,000

The entire share capital carries equal voting rights and ranks equally on distributions and in the event of a
winding up of the Company.

Investments held comprise short term fixed deposits with original maturities up to 12 months. The table below
shows the balances as at the end of the reporting year by counterparty.

200,000,000 ordinary shares of US$1 each

Issued and paid share capital:

Issued and unpaid share capital:

Total issued share capital

The 200,000,000 authorised ordinary shares of the Company have been fully issued and were partly paid for at
£0.57 per share (2020: £0.57 per share). 
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11 Claims development history

Total
Underwriting year 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 Total

$000s $000s $000s $000s $000s $000s $000s $000s $000s $000s $000s
Estimate of ultimate claims cost
At accounting year end 11,250    15,210    2,398      3,670      17,937    27,547    605         10,773    2,544      2,824      94,758                  
One year later 6,579      16,851    11,906    5,389      1,084      30,983    11,435    14,377    2,052      100,656                
Two years later 8,228      43,345    15,328    2,359      1,077      19,847    12,054    14,721    116,959                
Three years later 2,244      28,588    12,570    1,814      530         4,816      15,400    65,963                  
Four years later 30           16,708    10,707    87           5,011      1,705      34,248                  
Five years later 10           16,627    8,745      89           4,937      30,408                  
Six years later 10           13,347    8,558      30           21,945                  
Seven years later 10           13,293    5,904      19,207                  
Eight years later -              13,288    13,288                  
Nine years later -              -                            
Ten years later -                            

-              

Current estimate of cumulative 
claims -              13,288    5,904      30           4,937      1,705      15,400    14,721    2,052      2,824      60,862    

Liability recognised in the 
Statement of Financial Position -              13,288    5,904      30           4,937      1,705      15,400    14,721    2,052      2,824      60,862    

Reserves held for previous years 390         

Total liability included in the Statement of Financial Position 61,252    

An assessment of the potential of outstanding reported incidents will be made at each financial year end using up to date reports. Due to the nature of claims 
under this policy a reliable estimate cannot be made as to settlement patterns.
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12 Insurance liabilities

13 Movements in insurance liabilities

(a) Claims and loss adjustment expenses
2021 2020
US$ US$

Specific loss reserves 49,637,307       58,672,455       
Claims payable 17,962              14,164              
IBNR 11,494,961       6,157,468         

Total at the beginning of the year 61,150,230       64,844,087       

Movement in liabilities
-         Specific claims (13,399,490)     (9,035,148)        
-         Paid and payable 1,243,517         3,798                
-         IBNR 12,257,672       5,337,493         

Total movement for the year 101,699            (3,693,857)        

Specific loss reserves 36,237,817       49,637,307       
Claims payable 1,261,479         17,962              
IBNR 23,752,633       11,494,961       

Total at the end of the year 61,251,929       61,150,230       

(b) Provision for unearned premiums
2021 2020
US$ US$

At the beginning of the year 3,298,744         3,517,617         
Movement in the year (38,650)            (218,873)           
Total at the end of the year 3,260,094         3,298,744         

The Company has participated on the following (re)insurance programmes during the reporting period:

Specific loss reserves reported are estimated using the latest available information which comprises up to date
reports from claims handlers, loss adjusters, brokers and fronting insurers. On that basis the most significant
assumptions impacting on the level of claims is the assumption to the amount of time over which some claims
can develop, and there may be significant uncertainty over the level of these reserves and that they may not be
able to be quantified. Provisions for liabilities may therefore vary as a result of subsequent developments.

NNPC Consolidated Insurance Package (“CIP”) - 33% order as a reinsurance of Africa Re
Stardeep Water Agbami ("Agbami") - 2.5% order as a reinsurance of Africa Reinsurance Corporation
Bonga Energy Package ("Bonga") - 5% order as a reinsurance of Custodian and Allied Insurance Limited
Bonga Energy Package ("Bonga") - 2.5%  order as a reinsurance of Custodian and Allied Insurance Limited

Sterling Energy Package ("Sterling ") - 3% order as a reinsurance of Sovereign Trust incepted on 7th 
December 2020 and terminated on 27th November 2021.
Pan Ocean Energy Package ("Pan Ocean") - 5% order as reinsurance of Axa Mansard (lapsed 31 December 
2021).
Addax Energy Package ("Addax") - 5% order as reinsurance of Soverign Trust.

All programmes cover property damage, operators extra expenses and third party liability.
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13 Movements in insurance liabilities (Continued)

(c) Unearned reinsurance premium reserve
2021 2020
US$ US$

At the beginning of the year 1,985,609    1,761,328     
Movement in the year 411,014       224,281        

Total at the end of the year 2,396,623    1,985,609     

14 Debtors arising out of insurance operations
2021 2020
US$ US$

Deferred acquisition cost - insurance commission 147,695       543,335        
Premium receivable 24,563         -                    
Reinsurance receivable 719              -                    
Commission receivable 2,026           1,391            

175,003       544,726        

15 Other receivables
2021 2020
US$ US$

Accrued investment income 94,063         248,606        
Prepayments 6,450           4,476            

100,513       253,082        

16 Other creditors
2021 2020
US$ US$

Audit fees 43,950         39,785          
Management fees 35,102         96,346          
Dividend payable 5,541,503    3,697,925     
Custody charges 9,284           6,531            

5,629,839    3,840,587     
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17 Related party transactions and controlling party

18 Risk management policies

Claims management risk

Financial risk includes market risk (including currency risk, interest rate risk and price risk), credit risk and
liquidity risk. The Company is exposed to financial risk through its financial assets and financial liabilities. The
Company’s financial risk is concentrated within its investment portfolio which includes term deposits, cash and
cash equivalents.
This portfolio is managed within the Company’s investment policy and investment guidelines. These are drawn
up in compliance with the objectives and risk appetite parameters set by and approved by the Board. The
investment policy is executed on behalf of the Board by Aon Insurance Managers (Guernsey) Limited, the
Manager.
The only material financial assets held by the Company are investments, insurance debtors and cash at bank
and cash equivalents.

Currency risk
All of the Company’s cash and cash equivalents, debts and liabilities are denominated in United States Dollars,
which is the Company’s reporting currency and as a result the Directors believe the Company is not exposed to
material currency risk on its financial instruments.

Financial risk

The Company’s activities expose it to a number of risks which have the potential to affect the Company’s ability
to achieve its business objectives. The following describes the Company’s financial and insurance risk
management from a qualitative perspective.
The Board is responsible for the Company’s systems of internal control and for reviewing their effectiveness.
The systems of internal control are designed to manage rather than eliminate risk and aim to provide
reasonable and not absolute assurance.

Claims management risk is the risk that claims are paid and handled inappropriately.
Claims are managed utilising a range of controls coupled with manual processes outlined in detailed policies
and procedures to ensure claims are handled in an appropriate, timely and accurate manner.
Loss adjusters are used to handle claims to conclusion. This involves liaison with the policy holder, third
parties, suppliers and management.

Directors fees totalled US$30,000 (2020: US$20,400).  At the year end no amounts were outstanding.

During the year management fees of US$140,408 (2020: US$128,460) were paid to Aon Insurance Managers
(Guernsey) Limited, secretary and insurance manager to the Company. As at the year end US$35,102
(2020:US$96,346) remained outstanding.

The Company is a wholly owned subsidiary of the Nigerian National Petroleum Corporation, a company
registered in Nigeria which is wholly owned by the Nigerian Government who is the immediate controlling party.
 The ultimate owner, and ultimate controlling party, of the Company is The Nigerian Government. 
All of the Company’s business relates to the provision of insurance contracts, as described in Note 12,
indirectly to its parent.

The Company’s activities expose it to a number of risks which have the potential to affect the Company’s ability
to achieve its business objectives. The following describes the Company’s financial and insurance risk
management from a qualitative perspective.
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18 Risk management policies (continued)

2021 2020
S&P Rating Balance Balance

US$ US$
Cash and cash equivalents A-1 9,904,825       31,022,377     
Investments A 177,198,608   152,073,647   
Debtors arising out of insurance operations 175,003          544,726          
Other receivables 100,513          253,082          

Total assets bearing credit risk 187,378,949   183,893,832   

Interest rate risk, price risk and liquidity risk 

Sensitivity analysis

Sensitivity at 31 December 2021
Impact on profit and shareholders’ equity (US$)

Interest rates Interest rates
0.50% -0.25%

935,517 -467,759
935,517 -467,759

Sensitivity at 31 December 2020
Impact on profit and shareholders’ equity (US$)

Interest rates Interest rates
0.50% -0.25%

915,480 -457,740
915,480 -457,740

Profit before tax
Shareholder equity

Profit before tax 
Shareholder equity

Credit risk
This is the risk that one party to a financial arrangement will fail to discharge an obligation and cause the
other party to incur a financial loss. Although there is an element of credit risk associated with the
Company’s cash and cash equivalent balances, all of the Company’s bank accounts, bank balances,
investments and liquidity funds are held with banks with a short term credit rating of A-1 or less or with
banks licensed by the appropriate regulatory authority in Guernsey and as a result, the Directors believe
that the Company’s credit risk exposure arising from cash and cash equivalents is reduced.

Interest rate and 
investment return

The estimated impact of a change in market interest rates by -0.25% or +0.50% (e.g.
the effect on profit for the year and shareholders’ equity had all interest rates been
0.25% lower or 0.50% higher throughout the year, calculated based on the average
value of cash, term deposits and fixed interest investments).

Interest rate risk is the risk that the value and future cash flows of a financial instrument will fluctuate
because of changes in interest rates. Interest rate risk arises primarily from the cash investments in term
deposits which are exposed to fluctuations in interest rates.

For claims reserves, the Company has little exposure to interest rate risk in that the majority of claims
reserves do not change as a result of interest rate movement as they are undiscounted.

Some results of sensitivity testing are set out below. For each sensitivity test the impact of a reasonably
possible change in a single factor is shown, with other assumptions left unchanged.

Sensitivity factor Description of sensitivity analysis
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18 Risk management policies (continued)

Limitations of sensitivity analysis

Analysis of maturity of liabilities 

2021 Total Within 1 year 1 - 3 years
US$ US$ US$

Insurance liabilities (note 13) 61,251,929 1,261,479 59,990,450
Other liabilities (note 16) 5,629,839 5,629,839 -

Total 66,881,768 6,891,318 59,990,450

2020 Total Within 1 year 1 - 3 years
US$ US$ US$

Insurance liabilities (note 13) 61,150,230 17,962 61,132,268
Other liabilities (note 16) 3,840,587 3,840,587 -

Total 64,990,817 3,858,549 61,132,268

The majority of the long tail business reserves relate to the business where it is expected that the majority of
the losses will crystallize in the 1-3 years category. It is not possible to estimate the payment of the above
liabilities in months therefore the Company has estimated the repayment period in years. Although this is not in
accordance with IFRS 7 the impact is not materially different.

As a result of the above factors, the Directors believe the Company does not face significant or material
exposure to interest rate risk, price risk and liquidity risk. 

Liquidity risk is the risk that the Company although solvent does not have available sufficient financial resources 
to enable it to meet its obligations as they fall due, or can secure them only at excessive costs.

All of the Company’s material cash or cash equivalents are held in call accounts on short term deposits or in
liquidity funds with regular interest re-pricing, which can be broken, albeit with administrative costs. The major
liquidity risk facing the Company are calls on its available cash resources in respect of claims arising from
insurance contracts. The Company manages this risk by maintaining sufficient liquid assets without capital loss
to meet the expected cash flow requirements.

The above tables show the effect of a change in a key assumption while other assumptions remain unchanged.
In reality, there is a correlation between the assumptions and other factors. It should also be noted that these
sensitivities are non – linear, and larger or smaller impacts should not be interpolated or extrapolated from
these results.

Price risk is the risk that the value of investments decreases due to market factors. The Directors have
considered the effect price risk on the Company’s investments and the effect is immaterial.

For each category of insurance, the following table shows the gross liability at 31 December 2021 analysed by
remaining duration. The total liability is split by remaining duration in proportion to the cash flows expected to
arise during that period.

The above tables exclude unearned premium and unearned reinsurance commission provisions as there are
no liquidity risks inherent in them.
The estimated timing of the cash flows in respect of the insurance liabilities has been calculated by splitting the
risks between short tail and long tail liabilities.
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Insurance risk

Reinsurance risk

Reinsurance is only effective when the counterparty is financially secure. Acceptable external reinsurers are
rated at A- or better with Standard and Poor’s or A with AM Best.

Reinsurance risk arises from a failure of reinsurance to control exposure to losses and to reduce the volatility.
The Company uses reinsurance to reduce the total cost of claims should they exceed the relevant deductible for
each claim in each policy year.

The Company reviews the reinsurance purchases at least annually to ensure that the levels of protection being
purchased reflect any changes in exposure and risk appetite of the parent company.

Given the nature of the Company’s insurance liabilities and insurance assets as described above, the Directors 
are satisfied that the Company manages its exposure to credit risk, liquidity risk or market risk appropriately.

Addax -  5% of 100% of original policy limits (N/A in 2020 ).  Retrocession protection was purchased limiting the 
Company's exposure to US$ 17.5m any one loss (N/A in 2020).

The Company purchased a whole account aggregate stop loss incepting 1 April 2021 with policies attaching as 
they renewed throughout the year.  As at year-end this covered the CIP and Bonga placements limiting the 
Company's exposure to US$ 35m across both policies.

CIP Programme - 33% of 100% of original policy limits (35% in 2020). Retrocession protection is purchased
limiting the Company's exposure to US$ 17.5m each loss (2020 US$ 17.5m).

Agbami - 2.5% of 100% of original policy limits (2.5% in 2020). Retrocession protection was purchased limiting
the Company's exposure to US$ 12.5m any one loss (2020 $12.5m). No agrgegate protection was purchased
for this line of business.

Sterling -  3% of 100% of original policy limits (5% in 2020 ).  Retrocession protection was purchased limiting the 
Company's exposure to US$ 4.5m any one loss and in the aggregate ($4.5m in 2020).  The policy was 
terminated with effect from 27 November 2021 due to the cedent failing to setttle the premium within the 
contractual terms.

Receivables arising from insurance contracts relate to premiums receivable from ceding insurers and brokers.  
The Directors have assessed the credit risk relating to these balances as immaterial.

Bonga - 2.5% of 100% of original policy limits (2020 5%). Retrocession protection was purchased limiting the
Company's exposure to US$ 12.5m any one loss (2020 $12.5m).

Pan Ocean - 5% of 100% of original policy limits (N/A in 2020 ). No Retrocession protection has been
purchased.The Company's exposure is US$ 14.0m any one loss and in the aggregate (N/A in 2020).

The Company issues contracts that transfer insurance and/or financial risks. The risk under the insurance
contracts is the possibility that the insured event occurs and the uncertainty of the amount of the resulting claim.
By the very nature of an insurance contract, this risk is random and therefore unpredictable. The contracts
issued by the Company are issued with limits, to limit each and every loss amount and aggregate loss amounts.

Premiums written in respect of the (Re)Insurance Policies amounted to US$13,393,121 (2020: US$13,464,295).

The Company reinsured various policies related to the operations of its parent company during the current
financial year as outlined below;

DocuSign Envelope ID: D4CBEC26-5D39-4DC8-B09C-D44D8A6DB583



The Wheel Insurance Limited

Notes to the Financial Statements (Continued) 26
At 31 December 2021

18 Risk management policies (continued)

Concentration risk

b) Following expiry of the underwriting year if there are claims notified but no specific reserves recommended,
and no indemnity payments have been made the Board will consider whether to retain the IBNR in full or in part
based on the specific circumstances of the claims notified under that policy year and the position will be
reviewed at every meeting

c) Where the underwriting year has expired, and claims have been notified with payments and/or specific
reserves held against them the Link Ratio Method will be used to determine the assessed ultimate loss for each
underwriting year and an IBNR equal to the central assessed ultimate loss, less specific claims paid and
reserved will be maintained

The Board review the cash and investments regularly and consider the concentration risk to be low as Barclays
Bank PLC and Ravenscroft Cash Management Limited have a Standard and Poor's rating of A- and A
respectively.

Addax, Pan Ocean & Sterling Programmes
On the current underwriting year hold an IBNR equal to net earned premium, less specific claims paid and
incurred to give a nil underwriting result, should claims incurred on the current underwriting year be in excess of
net earned premiums then an IBNR equal to 10% of specific reserves shall be maintained. 

Upon expiry of the policy period and subject to no claims being notified the IBNR will be released. Should there
be claims upon expiry, open claims will be reviewed and an appropriate IBNR held until such time as it is
deemed no longer necessary.

Reserving risk is controlled through the oversight of the reserving process by the Board of the Company.

Concentration risk arises when a number of counterparties are engaged in similar business activities or have
similar economic features that would cause their ability to meet contractual obligations to be similarly affected by
changes in economic, political or other conditions.

All of the Company’s insurance business is contracted for the NNPC. In addition, all of the Company’s cash and
cash equivalents are held through Barclays Bank PLC and short term deposits are held with Ravenscroft Cash
Management Limited.

Agbami and Bonga
As these are considered peak ‘CAT’ risks no IBNR will be maintained unless the Board has reason to believe it
is likely claims will attach to the programmes.

CIP Programme

Reserving risk relates to both premium and claims. It is the risk that reserves are assessed incorrectly such
that insufficient funds have been retained to pay or handle claims as the amounts fall due, both in relation to
these claims which have already occurred (In relation to claims resources) or will occur in future periods of
insurance (In relation to premium resources).

It is the Company’s policy to hold undiscounted claims reserves (including reserves to cover IBNR claims for all
classes) at a sufficient level to meet all liabilities as they fall due. In particular, the Company’s IBNR reserving
policy is as follows; 

The Company’s board of directors commissioned an actuarial review from BWCI in Q1 2019 and subsequently
agreed the following approach to setting prudent levels of IBNR for each underwriting year:

a) On the current underwriting year hold an IBNR equal to net earned premium, less specific claims paid and
reserved to give a nil underwriting result, should claims incurred on the current underwriting year be in excess of
net earned premiums then an IBNR equal to 10% of specific reserves shall be maintained
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19 Capital management 
 

•

•

31 Dec 2021 31 Dec 2020
US$ US$

7,302,470 7,493,448

119,364,725 117,521,148

•
• The Prescribed Capital Requirement ("PCR")

20 Fair value of financial instruments

2021 2020
 US$ US$

       9,904,825 31,022,377
   177,198,608 152,073,647
          275,516 797,808

   187,378,949 183,893,832

Financial liabilities at amortised cost
2021 2020
 US$ US$

Insurance liabilities      61,251,929 61,150,230
Other liabilities        5,665,840 3,854,713

     66,917,769 65,004,943

The Directors consider the carrying value of financial assets and liabilities presented in the financial
statements approximate their fair values as at the year end.

The Company’s financial assets are summarised by measurement category in the table below.

Financial assets at amortised cost

At amortised cost 
 - Cash and cash equivalents
 - Investments
 - Receivables

Total assets bearing credit risk

Total liabilities at amortised cost

The GFSC has implemented a new Solvency Framework which became effective on 1 May 2015. Under
these rules a licensed insurer must at all times hold regulatory capital resources greater or equal to the

 The Minimum Capital Requited ("MCR")

In addition, the Company shall maintain a paid up share capital of not less than the Capital Floor. The Capital
Floor for the Company as at 31 December 2021 has been defined as £100,000 (2020: £100,000). The
regulatory capital resources to meet the MCR and PCR are equal to US$119,364,725 (2020:
US$117,521,148).

The Company’s objectives when managing capital are:
to comply with the insurance capital required by the regulator, The Companies (Guernsey) Law, 2008 and 
The Insurance Business (Bailiwick of Guernsey) Law, 2002;
to safeguard the Company’s ability to continue as a going concern so that it can continue to provide 
returns for shareholders and benefits for stakeholders. 

The table below summaries the minimum required capital and regulatory capital held. 

Minimum Regulatory capital required

Actual capital held
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21 Reconciliation of income for the year to cash flows from operating activities
2021 2020
 US$ US$

3,687,155       (3,545,967)      
Adjustment for interest received -                  (484,759)         
Adjustment for investment income 55,371            18,861            

Total comprehensive income before working capital adjustments 3,742,526       (4,011,865)      

Decrease in trade and other receivables 111,276          828,212          
(Decrease)/increase in trade and other payables (54,326)           64,248            
Increase/(decrease) in insurance liabilities 263,302          (4,115,280)      

4,062,778       (7,234,685)      

The prior year balances have been restated to remove dividends due to it being a non-cash item.

22 Events after the financial reporting date

The Directors confirm that there are no events occurring after the financial reporting date.

Total comprehensive income for the year

Net cash from operating activities
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